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Advice Letter No. 330-E (*U913 E")

California Public Utilities Commission

Golden State Water Company ("GSWC") hereby transmits for filing an original and two
conformed copies of the following tariff sheets applicable to its Bear Valley Electric
Service (“BVES”) Division:

Canceling
CPUC Sheet No. Title of Sheet CPUC Sheet No.
Original No. 2443-E Preliminary Statement
Part FF, Bear Valley Electric Service Smart Meter Opt-Out
Balancing Account
Original No. 2444-E Preliminary Statement
Part FF, Bear Valley Electric Service Smart Meter Opt-Out
Balancing Account
{Continued)
Original No. 2445-E Schedule No. SMO
Smart Meter Opt ~Out Residential Service
Revised No. 2446-E Table of Contents Revised No. 2442-E
Page 1 of 2

SUBIECT: Establishment of the BVES Smart Meter Opt-Out Balancing Account

Preliminary Statement, Part FF and create a new tariff schedule for Smart Meter Opt ~Out
Residential Service (Schedule No. SMO).

PURPOSE

The purpose of this filing is to request California Public Utilities Commission
(“Commission”) authority to establish a BVES Smart Meter Opt-Out Balancing Account as
a result of BVES customers requesting an opt-out option from a wireless smart meter

system. In addition, BVES requests the authority to establish Schedule No. SMO, to
implement the fee and monthly charge for the opt-out residential service.



Pursuant to Industry Rule 8.2 (Request for Similar Treatment) of General Order 96-B,
GSWC is requesting similar treatment afforded to Pacific Gas & Electric (“PG&E”), San
Diego Gas & Electric (“SDG&E") and Southern California Edison (“SCE"), collectively
known as “Large IOUs” in Decision No. (“D.”) 14-12-078 and Resolution No. E-4723.

BACKGROUND

In D.12-02-014, D.12-04-018 and D.12-04-019 (Phase I Decision), the Commission
modified the Large IOUs smart meter programs to include an opt-out option for
residential customers who do not wish to have a wireless smart meter installed at their
location. In these decisions, the Commission authorized the Large IOUs to: a) levy
interim fees and monthly charges to customers who opt-out of smart meter service to
cover costs of the program; and b) to establish memorandum accounts to track the
revenues and costs associated with providing the opt-out choice.

In D.14-12-078 (Phase II Decision), issued on December 23, 2014, the Commission
authorized the Large IOUs to: a) recover actual costs associated with providing the opt-
out option up to a cap; b) to establish initial fee and monthly charge for residential
customers selecting the opt-out option. The monthly charge shall be collected for a
period of three years from the date the customer chooses to opt-out; ¢) to transfer the
amounts recorded in the memorandum account authorized in the Phase I Decision to a
two-way balancing account for cost recovery. The balancing account records the
amount of revenue collected from the opt-out customers, as compared to the recorded
costs of opt-out service. “Exit costs” are excluded from the balancing account; and d)

the Large 10Us shall provide a summary of costs and revenues collected in the opt-out
program in the next available GRC.

On September 17, 2015, the Commission issued Resolution No. E-4723 directing the
Large IOUs to exclude specific costs from the smart meter opt-out balancing account

and to implement bi-monthly meter reading of all-analog meters, or in certain situations
non-analog meters.

The Commission had authorized BVES to replace analog meters and to install the
technically simpler Automated Meter Reading (“AMR") system, which is a one-way
meter that can broadcast wirelessly readings of customer energy usage to BVES staff
driving by. ! Unlike the Large IOUs, BVES has not installed in its service area the
Advanced Metering Infrastructure (“AMI"), which are truly two-way smart meters.
BVES is in the process of enhancing the AMR system by installing “bridge meters” that
can convert the current one-way metering system into a partial two-way smart metering

system. However, this improved system cannot provide Time-of-Use service to BVES
residential customers.

' In D.09-10-028 the Commission authorized BVES to slow down the installation of AMRs



BVES has recently received a number of customers who want to opt-out of this wireless
smart meter system. Therefore, BVES requests Commission authority to establish a
two-way balancing account to record the amount of revenue collected from opt-out
customers, as compared to the recorded costs of opt-out service. In D. 14-12-078, the

Commission authorized the creation of the balancing account by a Tier 1 advice letter
filing.

TIER DESIGNATION
GSWC is filing this Advice Letter with a Tier 1 designation.

EFFECTIVE DATE
BVES respectfully requests this Advice Letter become effective November 1, 2017.

No individuals or utilities have requested notification of filing of tariffs. Distribution of

this Advice Letter is being made to the attached service list in accordance with General
Order No. 96-B.

NOTICE AND PROTESTS

A protest is a document objecting to the granting in whole or in part of the authority
sought in this advice letter.

A response is a document that does not object to the authority sought, but nevertheless
presents information that the party tendering the response believes would be useful to
the CPUC in acting on the request.

A protest must be mailed within 20 days of the date the CPUC accepts the advice letter
for filing. The Calendar is available on the CPUC's website at www.cpuc.ca.gov.

A protest must state the facts constituting the grounds for the protest, the effect that
approval of the advice letter might have on the protestant, and the reasons the
protestant believes the advice letter, or a part of it, is not justified. If the protest requests
an evidentiary hearing, the protest must state the facts the protestant would present at
an evidentiary hearing to support its request for whole or partial denial of the advice
letter. The utility must respond to a protest with five days.

All protests and responses should be sent to:
California Public Utilities Commission, Energy Division
ATTN: Tariff Unit

505 Van Ness Avenue

San Francisco, CA 94102

E-mail: EDTariffUnit@cpuc.ca.gov

Copies should also be mailed to the attention of the Director, Energy Division, Room
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4004 (same address above).

Copies of any such protests should be sent to this utility at:
Golden State Water Company

ATTN: Nguyen Quan

630 East Foothill Blvd.

San Dimas, CA 91773

Fax: 909-394-7427

E-mail: nquan@gswater.com

If you have not received a reply to your protest within 10 business days, contact
Nguyen Quan at (909) 394-3600 ext. 664.

Correspondence

Any correspondence regarding this compliance filing should be sent by regular mail or
e-mail to the attention of:

Nguyen Quan

Manager, Regulatory Affairs
Golden State Water Company
630 East Foothill Blvd.

San Dimas, California 91773
Email: nquan@gswater.com

The protest shall set forth the grounds upon which it is based and shall be submitted
expeditiously. There is no restriction on who may file a protest.

Sincerely,

g

Nguyen Quan
Manager, Regulatory Affairs

Cc: Edward Randolph, Director, CPUC - Energy Division
James Loewen, Energy Division
R. Mark Pocta, ORA
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PRELIMINARY STATEMENTS
{Conlinued)

FF Bear Valley Electric Service Smart Meter Opt-Out Balancing Account{BSOBA)

Purpose: The purpose of Bear Valley Eleciric Service (BVES) Smart Mater Opt-Oul Balancing Account {BSOBA) Is 1o
record the ditference batween revenues collected from opl-out cusiomers through Commission-authorized tees and
charges and costs incurred relaled to the opt-out option

Applicability: The BSOBA applies lo residential customars who not wish lo have a wireless, communicating meter
known as a Smar Meter installed at their premises (hereafier, “Opl-Oul Cuslomers™).

Operation of the BSOBA;:
Entries ol the BSOBA shall be determined as lollows:

a. A deblt entry 1o record the incremenlal Operation and Mainienance (O&M) and capital-related
ravenue requirements, excluding associaled “ext fee” or “Jum-off” costs and Franchise Fees and
Uncollectibles (FF&U) expense, Incumed lor all opt-oul ralaled activities. Opt-cut-rataled revenua requirements
recorded in the BSOBA shall be based on actuat cosis. Tha capilal-related revenue requirements shal
include depreciation expense, return on rate base, federal and state income taxas, and property taxes. These
O&M and capital costs include implemeniation and on-going costs, and any olher cosls associaled with

aclivities related 1o the opt-out program (as authorized by the Commission in 0.12-04-018 and D.14-12-078),
associated with the lollowing items:

(1) Acquisilion and Installation ofMetlers
This calegory consisls primarily of the cosls lesling and replacing BVES Smart Meters
wilh eleciromechanical analog maters, or lha cusiomer's previous meler lomn (i.e., a
non-communicaling, non-smart meler},

{2}  Acquisilion and Installation of Communicalion Network Equipmant
This calegory consisls primarily of the capital costs of procuring and Instaling
communication infrastruciure equipment necessary to compensate for reduced
connectivity of the BVES Smart Malar mesh network associated with the removal of
BVES Smart Meter end-poini melers tor opl-out customers.

{3) Modilication and Operaticn of Back-OficeSystems
This category canslsts primarily of the capiialized software costs necessary to integrate
additional meler forms Into the BVES Smart Msler back oflice systems and for
moadifications to BVES' billing systems 1o incorporale new opt-out program fees.

(4) Operations
This category consists primarily of the operational expenses asscclated with manua!
meter reading, call centar suppani, customar enrollmenis, billing, customer oulreach and
naotifications, uncolleciable expenses alirbulable to the opl-oul program, Iraining,
development & assessments and program administration,

All recorded, Incremental costs shall include provislons lor ovarhead loadings or direct

labor dollars to account for items such as benafils, resuits sharing and payroll taxes. The
overhead loading factors shall be based on authosized GRC loading factor rates.

{Conlinuad}

(N

{N)

Issued by Date Filed: October 12, 2017
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FF Bear Valley Electric Service Smart Meter Opt-Out Balancing Account(BSOBA) (Continued)

b. A credit entry equal 1o lhe revenues associated with the Initial and/or monthly lees for the BVES
Smart Meter Opt-Out Program, and

c. An enlry to record Interest expense for aver-collection or inlarest income for under-collection by
applying lhe Interest Rate to the avarage monthly balance in the BSOBA

4.  Disposition: The costs incumed and revenues collected associaled with providing the opt-out oplion will be
reviewed in BVES nex available General Rate Case (GRC) proceeding. In addition, BVES may proposa fulure
adjustmenis to the Opt-Out Iees or monthly charges lo account lor BSOBA over- or undar-collections as parial

(N)

its GRC application.
(N}
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SCHEDULE NO. SMO
BVES SMART METER OPT-OUT
Residential Service

APPLICABILITY

This Schedule is available to residential customers who do not wish to have a wirelass, communicating meter, known

as a Smarl Meler, inslalled at their Premises (hereafter, “Opt-Out Customers”). Under this Schedule, Opt-Out

Cuslomers shall receive an analog meter, or a non-analog, non-smarl digital meiler when electing to receive senvice

under a rate schedule| or program thal does not support an analog meter.

TERRITORY

Within the entire territory served by BVES

RATES

All charges and provisions of the customer's Otherwise Applicable Tarill (OAT) shall apply, except that Opt-Out

Cuslomers who elect this option will be charged, as follows:

For Non-CARE customers per Premise:

Initial Fee $75.00

Monthly Charge $10.00/month

For CARE customers per Premise:

Initial Fee $10.00

Monthly Charge §5.00/month
Charges will be applicable following the meter exchange. Where a meter exchange is not required, charges will
be applicable fallowing affirmalive election of the Opl-Out option by the customer. The Monthly Charge will be
applicable for a period of three years from the date the customer elacts 1o Opt-Out. (N)
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The following taciff sheets contain all effective rates and rules affecting rates and service of the utility, together with
information relating therelo:
sbipct tero y Sheel No.
Title Page 1441-E
Table of Contents 2446-E, 2438-E, 2139-E {h
Preliminary Stalements 935-E, 1590-E°, 1591-E*, 2381-E*, 2382-E°, 1594-E*, 1595-E°, 1596-E*, 1597-E*, 2176-E, 2177-E

2178-E, 2179-E, 2180-E, 2365-E, 1603-E°, 1604-E°, 1605-E°, 1606-E°, 1607-E*, 1608.E*, 1609-E*, 1610-E*, 1611-E*, 1650-E
1612-E°, 2201-E, 2440-E, 2441-E, 2242-E, 1926-E, 1928-E, 1929-E, 1946-1V, 2028-E, 2032-E, 2034-E, 2090-E, 2169-E, 2170-E
2171-E, 2172-E, 2173-E, 2174-E, 2175-E, 2443-E, 2444-E <)

Tariff Area Map 1140-E
Rate Schedules:
No. A-] Guawera) Service 2417-E, 1836-E
No. A2 Genera) Service 2418-E, 1838-C
No. A-3 General Service 2119-E, 1840-E
No. A< General Service- TOU 2420-E, 1842-E, 1843-E
No. A-5 TOU Primary 2421-E, 1845-E, 184G-E
No. A-5 TOU Secondary 2422-E, 1848-E, 1849-E
No. D Domestic Service - Single-family Accommodation 2423-E, 1851-E, 1852.E
No. DE Domestic Service to Company Employees 2424-E, 1854-E
No. D-Lt Domestic Service - CARE Rate 2425-E, 2433-E, 1857-E, 1858-E
No. DM Domestic Service - Multi-family Accommodation 2426-E, 1860-E, 1861-E
No. DMS Domestic Service - Multi-family Accommodation Sub-meluered 2427-E, 2428-E, 1864-E
Ne. PO Domestic Service - Other 2429-E, 1866-E
No. NEM-L  Net Energy Mcelering- Large 1931-E, 19321V, 1933-E, 1934-E, 1935-E
No. NEM-5  Net Energy Metering- Small 1936-E, 1937-E, 1938-E, 1939-E, 1940-E
No. GSD Generad Service Demand ~ Camp Oaks 2430-E, 1868-E
No. 5L Street Lighting Service 231-E, 1870-E
No. 55C Spexial Service Charges 2157-E, 2158-E
No. §Standby  Standby Service 2159-E, 2160-E, 2161-E
No. SMO Smart Meter Opt-Out Residential Service HI5-E (N)
No, PPC-L1  Public Purpose Chasge-Low Income 1613-E
No. PPC-OLE  Public Purpose Charge-Other Than Low Income 1614-E
No. UF-E Surcharge to Fund PUC Utilities Reimbursement Account Fep 2399-E
Contracts and Deviations B8H-E
Rules:
No. 1 Definitions 1114-E, 1115-E, 1116-E, 1117-E, 1118-E, 1119-E, 1120-E, 1121-E
¥122-E, 1123-E, 1124-E, 1125-E, 1126-E, 1127-E, 1877-E, 1129-E, 1130-E
No. 2 Description of Service 594-E, 595-E, 596-E, 597-E, 598-E, 59-E, 600-E, 601-E, 602-E, 603-E
No. 3 Application for Secvice 950-E, 951-E
No. 4 Contracts 604-E
No. 5 Special Information Required on Farms 605-E, 606-E, 6017-E
No. 6 Establishment and Re-cstablishment of Credit 608-E, 1878-E
No. 7 Deposits 2162-E
No. 8 Notices 611-E
No. 9 Rendering and Payment of Bills 2163-E
No. 10 Disputed Bills 578-E, 579-E
No. 11 Discontinuance and Restoration of Service S80-E, 581-E, 582-E, 1002-E, 1971-E, 1972-E
No. 12 Rates and Optional Rales 612-E, 613-E
No.13 Temporary Service 614-E, 615-E
No. 14 Shortage of Supply and Interruption of Delivery 616-E
No. 15 Distribution Line Extensions 2103-E, 2104-E, 2103-E, 2106-E, 2107-E, 2108-E, 2109-E, 2110-E, 2111-E

2312-E, 2113-E, 2114-E, 2115E, 2116-E
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AGNES ROBERTS, FINANCIAL ANALYST
BIG BEAR CITY COMMUNITY SERVICES DISTRICT
AGNES ROBERTS@BBCCSD.ORG

Email Only

CITY ATTORNEY

CITY OF BIG BEAR LAKE
39707 BIG BEAR BLVD.
P.O. BOX 10000

BIG BEAR LAKE, CA 92315

COUNTY COUNSEL

COUNTY OF SAN BERNARDINO

385 N. ARROWHEAD AVE., 4TH FLOOR
SAN BERNARDINO, CA 92415-0140

WADE REESER, VP, OPERATIONS

BIG BEAR MOUNTAIN RESORTS

P.O. BOX 77, 880 SUMMIT BLVD,

BIG BEAR LAKE CA. 92315
WREESER@MAMMOTHRESORTS.COM

CITY CLERK

CITY OF BIG BEAR LAKE
39707 BIG BEAR BLVD.
P.O. BOX 10000

BIG BEAR LAKE, CA 92315

COUNTY CLERK

COUNTY OF SAN BERNARDINO

385 N. ARROWHEAD AVE., 2ND FLOOR
SAN BERNARDINO, CA 92415-0140

DAVE MORSE
2436 RIVENDELL LANE
DAVIS, CA 95616



